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1. SULLIVAN HAS RECEIVED THROUGH INDONESIAN EMBASSY LETTER 
FROM WARDHANA PRESENTING GOI OFFER OF SETTLEMENT AT DOLS 
450,000. ADIWOSO OF EMBASSY ALSO GAVE COPY OF LETTER TO 
ALBRIGHT FOR EXIM PRESIDENT CASEY. 

2. NEEDLESS TO SAY. SULLIVAN HAS REACTED WITH COLD ANGER. 

HE HAS SUCCESSFULLY ENGAGED FORMER SECRETARY ROGERS TO 
PREPARE LEGAL BRIEF OUTLINING SEA OIL AND GENERAL'S CASE. 
ACCORDING TO SULLIVAN, ROGERS THINKS CASE IS "SOLID". WHEN 
PREPARED, ROGERS LAW FIRM BRIEF WILL BE BROADCAST FAIRLY 
WIDELY (IN CONGRESS, EXIM, IBRD, ADB, IGGI MEMBERS). BEFORE 
RECEIPT THIS BRIEF, HOWEVER, SULLIVAN HAS APPOINTMENT WITH 
PASSNAN FEB L8. 
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3. ADIWOSO ASKED SULLIVAN TO MEET WITH HIM AND VICE PRESI- 
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DENTIAL AIDE SOEMARJAN, BUT SULLIVAN PUT HIM OFF. HE 
PREFERS TO HAVE ROGERS BRIEF IN HAND BEFORE MEETING AGAIN 
WITH INDONESIANS. SULLIVAN HAS NEVERTHELESS INDICATED HIS 
SEVERE DISPLEASURE TO ADIWOSO, WHO REPORTEDLY CONCERNED 
OVER PASSMAN'S REACTION. 

4. EXIM VP CLARK BRIEFED ON SITUATION BEFORE HIS DEPART- 
URE. CASEY HAS ASKED HIM TO EXPRESS TO INDONESIANS CASEY'S 
CONCERN OVER PROBLEMS WHICH BAUD MATTER HAS POSED FOR 
BANK'S LENDING OPERATIONS. 

5. WE HAVE SUGGESTED TO SULLIVAN THAT HE NOT AWAIT RE- 
CEIPT OF ROGERS FIRM BRIEF TO MEET WITH ADIWOSO AND 
SOEMARJAN, AND THAT HE TRY TO PROBE WHAT "GIVE" THERE IS 
IN DOLS 450,000 OFFER. ALSO SUGGESTED THAT HE TALK MATTER 
OVER WITH AMBASSADOR RUSMIN BEFORE DISTRIBUTING COPIES 
OF BRIEF. 

6. AS APPROPRIATE, WE WILL MENTION OUR HEIGHTENED CONCERN 
TO INDONESIAN AMBASSADOR. YOU MAY WANT TO DO SAME AT 
APPROPRIATELY HIGH LEVELS IN JAKARTA. INGERSOLL 
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